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Opening remarks
Thank you very much, It is a pleasure to be asked to speak this morning before the Committee. I have a few prepared remarks.

As offshore tax evasion has received increased public scrutiny, the United States Treasury Department has continued to ramp up efforts to promote global tax transparency. The US Treasury has been working with governments and Financial institutions to implement the information reporting and withholding tax provisions commonly known as the Foreign Account Tax Compliance Act, or FATCA.

Enacted by the United States Congress in 2010 FATCA targets U.S. Tax Payers who use foreign accounts to avoid paying U.S. taxes. Here are some ways that the United States Treasury is working to insure effective implementation of FATCA.

First, global cooperation and Inter government agreements

In order to effectively combat offshore tax evasion global cooperation is critical. To that end, the United States Treasury Department has published two model Inter government agreements, or IGAs, that serve as a bases for concluding bi-lateral agreements with jurisdictions to implement FATCA. Treasury has been working to streamline the process to get into an IGA so that any interested jurisdiction may enter into an IGA prior to January 1st, 2014.

The Treasury Department is currently engaged with more than 75 jurisdictions and has already concluded bi-lateral agreements with the United Kingdom, Denmark, Mexico, Ireland, Switzerland, and Norway, and has initialed bi-lateral agreements with Spain, Italy and Germany. Moving forward, Treasury will continue to engage willing partners world wide to ensure implementation of FATCA.

We published final regulations earlier this year. Treasury and Internal Revenue Service issued comprehensive final FATCA regulations that provide certainty for government and financial institutions by finalizing the step by step process for U.S. account identification, information reporting, and withholding requirements for foreign financial institutions and other foreign entities as well as U.S. withholding agents.

Finally, the United States welcomes the statement of the European Council released May 22nd to the effect that broadening the scope of automatic exchanges of information at all levels will be taken forward by the Council as a matter of priority. And we endorse the pilot project recommended by the 17 members of the ? ah? in respect to automatic exchange of information, ah, launched by these member states and endorsed by several others.

Thank you very much.
Transcript of follow up remarks in answer to questions by MEPs

Video Link….
Yes, 

Yes, uh, I apologize, I lost the connection except for the last minute or two, but I believe I have been keeping track of a lot of the good questions that have been posed.

Um…First in connection with the speed of implementation of FATCA, uh as we have mentioned we are actively in discussions with over 75 jurisdictions, but to the representative of the European Banking Federation, uh, we would suggest it could be beneficial for them to work with their own countries to ah, ah, get their governments to talk to us because we are ready to make progress quickly with others.

Can I be heard ok, because I see I have a video issue?

Ok, fine, um, and by the way on the issue of speed, I would simply note that the first reporting of information is not until September 15, 2015, so we are aware of the deadlines and we are working very closely with countries and financial institutions, ah,  to put this into play in ah, in an efficient manner.  

Uhm,  Second I would like to, ah, address the issue of involving global jurisdictions so that this problem simply doesn’t move from the compliant jurisdictions to non compliant jurisdictions.  And that is a key element of the FATCA approach, and, and in order to implement this approach the United States has put its markets “on the line.” It is saying to jurisdictions, if you want to invest in the U.S. Markets under our own laws, you need to come in and have an agreement with us, so that we can catch, ah, U.S. residents and citizens who are keeping accounts in their banks. And, uh, this has proven a very successful way to get these jurisdictions to come in and talk with us and I believe the world will be ‘delighted’ to see the jurisdictions that the end of the day, uh, we will have, uh, signed jurisdictions uh,agreements with.

Third if I may, on the extra territorial point simply because it relates to the last point I made. Uh, I believe the, the members here present today and the participants understand that the United States, ah, put is Market at risk in doing FATCA. It did not impose its law extra territorially, it said to jurisdictions, if you would like to continue to invest in U.S. stock and bond markets in different ways, we are going to expect you to take some steps to help us find tax evaders.  And while I am on that point, I just want, we all aware that this Tax evasion hurts every country in the world particularly in times of austerity, when if these people are not paying their taxes, the, the, the, burden falls on the others in the country who are honest and law abiding, ah, so we did it in a way that says you are welcome to come into our financial system if you abide, ah, by these rules and, and enter into agreement.

And finally on reciprocity, we would simply point out that under our IGAs that are reciprocal, the IRS agrees to exchange information on interest, dividends and other income that is already collect, which is substantial and in some cases more extensive than what has to be, uh, reported under FATCA.  The US recognizes the importance of reaching equivalent levels of exchange, uh, under all our law, that we are getting from other jurisdictions. And the administration has included in its budget proposal a provision that would permit U.S. Financial Institutions to make such equivalent exchanges. Under the U.S. political system, uh, different from some Parliamentary systems, we need to work that through Congress but we are um, we are committed to doing that. Once we’ve done that, to go to the question of beneficial ownership in Delaware, once we have equivalent levels of exchange, we would expect our own financial institutions would be required to look through entities and report on individuals just as non U.S. institutions are required to do under our IGA

Thank you very much.  I hope I covered most of the questions I was hearing through out.

